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ﬁ”ﬁ Executive Summary- Top Export Categories

Unwrought Platinum )
Metals & Precious Stones . 16.5 Japan, USA, Switzerland, UK, 0% 0% 0%
Diamond Germany
Ores & Slag Iron Ores & Concentrates
i i 0, - 0,
AR @ e e 11.8 China, Japan, Germany, USA, India 0% $0-2/kg 0%
Concentrates
F All Pig |
Iron & Steel Products erro Aloys, Fig fron China. USA. Japan. Germany. ltal 0-6.7%
Flat Rolled, Bars, Plates, Angles, Semi 6.3 ’ » ~apan, any, ftaly, (depending on 0-10% 0%
. Mozambique, Zambia
Finished Products product)
Iron & Steel Cans, Boxes, etc
Mineral Fuel Coal % India, (ﬁﬂrg;:hNb?tggrlands, 0% 0-52.5 0% .
Petroleum Oils d cents/ bbl
Cars & Parts
Automotive India, China, Netherlands 0-10%
10.8 ' o ’ (depending on 0-25% 0%
Mozambique art)
Trucks & Parts P
Centrifuges, Diesel Engines, Pumps &
Industrial Machinery Parts Germany, USA, Zambia, . . ) .
Machinery for sorting/wash/shape mineral £ Mozambique, Zambia G2 G Ce
product
Unwrought Aluminium
Aluminium 2 e, Sl [Xeree, Wi 0-7.5% 0-6.5% 0%
o ] ) Switzerland, China
Aluminium Plates, Pipes, Sheet, Folil, etc
Legend ‘ More than 75 suppliers Between 25-75 suppliers ‘ Less than 25 suppliers
© 2020 Dragon Sourcing. All rights reserved. 3

W W o dragonsourcing. com




Sourcing Opportunities in South Africa

South Africa- MACRO ECONOMICS




?5’ South Africa Overview

South Africa, officially the Republic of South Africa, is a country located at the southern
tip of Africa, with:
» a population of: ~58.78 million (2019 mid year statistics) ' ‘

= a surface area of; ~1,221,037 km?

= South Africa is the powerhouse of Africa with the most advanced, broad-based economy on
the continent; a thriving democracy; and infrastructure

SOUTH AFRICA E—
BOTSWANA ‘ rowt Val 2018
Kruger o /MOZAMBIQUE (2018) alue (2018)
National
Gaboroné Park
. H 0 - -
“T"“‘i.a“:&“ gmm ;;,;spm.t Gross Domestic Product 0.8% USD 368.2 Billion
NAMIBIA ransfrontier - johannesburg
Park Soweto®® Mbabane ¢ Maputo
RRLATIAO «  South Africa is a middle-income, emerging market with an
iy @ Greater abundant supply of natural resources; well-developed
° Ladysmith ™ gy [ ucia - : L
Upington 5 Mmm%oae,me Wetland Park financial, legal, communications, energy, and transport
Springbok Bloemfontein L&omg’.»% Wi sectors; a stock exchange that is the 18th largest in the
N world; and modern infrastructure supporting a relatively
it Untata Luskisiki 1A N efficient distribution of goods to major urban centres
ePortStiohns UCEAN . 5outh Africa’s economy has traditionally been rooted in the
The Shipwreck Coast . .
ot ke U primary sectors - the result of a wealth of mineral resources
Garden Route ;E" o -‘@* and favourable agricultural conditions. However, the
e Town:s  Mossel Bay,®, @ Vron iz i Ft
Sap Cape 8 Yo George  Jofirey's Bay B ok economy has been characterised by a structural shift in
Good Hope  Cape Agulhas 0 emmc——150 miles output over the past four decades.

Source: World Bank, Statistics SA
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?5’ South Africa- Trade Agreements

IType of Agreement

|Countries Involved

Customs Union

Southern African Customs Union (SACU)

Customs Union

South Africa, Botswana, Lesotho, Namibia and
Swaziland

Free Trade Agreements (FTAS)

Southern African Development Community (SADC) FTA

Free Trade Agreement

Between 12 SADC Member States

Trade, Development and Cooperation Agreement (TDCA)

Free Trade Agreement

South Africa and the European Union (EU)

EFTA-SACU Free Trade Agreement (FTA)

Free Trade Agreement

SACU and the European Free Trade Association
EFTA) -Iceland, Liechtenstein, Norway and
Switzerland

Type of Agreement

Countries Involved

Preferential Trade Agreements (PTAS)

SACU-Southern Common Market (Mercosur) PTA

Preferential Trade Agreement

SACU and Argentina, Brazil, Paraguay and Uruguay

Zimbabwe/South Africa bilateral trade agreement

Bilateral Preferential Trade Agreement

South Africa and Zimbabwe

Non-reciprocal Trade Arrangements

Generalised System of Preferences (GSP)

Unilateral preferences granted under the enabling clause
of the WTO that are not contractually binding upon the
benefactors

Offered to South Africa as developing country by the
EU, Norway, Switzerland, Russia, Turkey, the US,
Canada and Japan

Africa Growth and Opportunity Act (AGOA)

Unilateral assistance measure

Granted by the US to 39 Sub-Saharan African (SSA)
countries

© 2020 Dragon Sourcing. All rights reserved.
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;?5* Metals & precious stones - Market Trends

South Africa- Export of HS 71 Series, Natural or
Cultural Pearls and other Precious Semi Prescious
Metals in USD 1000s in 2018

15,951,640

16,555,084
17,000,000

16,000,000
15,000,000
14,000,000
13,000,000
12,000,000
11,000,000

11,991,147

2014 2015 2016 2017 2018

Top Export Products under HS 71 Series in USD 1000s
in 2018

Articles of jewellery of precious metals I 213,399

Coin, incl. legal tender (excluding medals,

jewellery made from coins, collectors' items) . 433,442

Waste and scrap of precious metal . 462,292

piamonds || I 2131483
Gold, incl. gold plated with platinum _ 5,473,975
Platinum, incl. palladium, rhodium _ 7,781,919

2,000,000 4,000,000 6,000,000 8,000,000

South Africa is a world leader in mining. The country
is famous for its abundance of mineral resources,
accounting for a significant proportion of world
production and reserves, and South African mining
companies are key players in the global industry
South Africa provides more than 70% of primary
mined platinum supply and more than 55% of total
supply, including recycling. South African supply
conditions therefore has a significant impact on
global supply and should therefore impact the
platinum price. The demand for platinum emanates
largely from the auto catalysts (40%), jewelry (34%)
and general industrial demand

Contributing to the woes of the platinum sector are
structural changes in global supply and demand
fundamentals, including increased growth in
recycling, flat new-mine supply, declining productivity,
domestic labor strife, rapidly escalating costs and
weaker demand, particularly Chinese jewelry demand
At current prices and costs, more than 60% of South
Africa’s PGMs mining industry is lossmaking,
necessitating short-term solutions, such as cutting
back investments and increasing restructuring efforts,
which may have harmed the sector’s long-term ability
to generate the highest value for South Africa

© 2020 Dragon Sourcing. All rights reserved.



%ﬁ Metals & precious stones- Suppliers in South Africa

Top Importers of HS 71 Series from South Africa in
2018 in USD 1000s and in %

SOUTH AFRICA NG,

73,177, 0%
153,221,1% _\\
457,488 , 3%

531,391,
3%

m United Kingdom

= Japan
1\

= United States of America
Germany

N 5 / = China, HK & Taipei
_ The Shipwreck Coast

,\. o) -_,vi_..:.:!'?/,a'Eul London ‘_és}. = Switzerland

CﬂP‘TownI?c' ‘Mosse 3 "J.e}rf?tﬁys'?se;m B m United Arab Emirates

- SN C———— km

Gfx':{!’ellu‘:x " Cape Agulhas gc-f:gnam _— = Belgium
Source: Dragon Sourcing Supplier Survey 692,4 = Botswana

Y ags . ' " 48, m| |

DSL’s initial research on the suppliers listed in trade 4% S:e
. . . m |ndi
databases indicated a presence of around 16 primary e S
. . . . = R W

producers and approximately 94 suppliers, which includes 1202831, 7% setorthe er

both traders and merchants, mainly located in Gauteng,
Limpopo, Mpumalanga and Northern Cape Provinces.

Source: International Trade Centre
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;?5* Ores & Slag- Market Trends

HS 26 Ores & Slags from South Africa in USD 1000s

12,400,000
11,900,000
11,400,000
10,900,000
10,400,000
9,900,000
9,400,000
8,900,000
8,400,000
7,900,000
7,400,000

11,838,276 11,815,116

11,305,875

2014 2015 2016 2017 2018

Top Products under HS 26 exported from South
Africa in 2018 in USD 1000s and in %

® [ron ores and concentrates,
incl. roasted iron pyrites

Niobium, tantalum, vanadium

or zirconium ores and... . 491,577.000

Titanium ores and

= Manganese ores and
concentrates

concentrates, incl. ferruginous
manganese ore

B s87.137.000

m Titanium ores and concentrates

Chromium ores and

1,920,280.000
concentrates

® Chromium ores and
concentrates

Manganese ores and
3,605,482.000

concentrates, incl....

Iron ores and concentrates,
incl. roasted iron pyrites

Source: International Trade Centre

According to the USGS, South Africa produced 53 million
metric tons of iron ore in 2017, making it the world’s 7th
largest producer. It also estimated that South Africa has
1,000 million tonnes of crude ore reserves and 650
million metric tonnes of iron content reserves

Most of South Africa’s iron ore reserves are located in
the Northern Cape, adjacent to the massive Kalahari
manganese field

Nearly 70% of the South African iron ore operations are
conducted by Kumba Iron Ore Limited — one of the
world's top suppliers of seaborne iron ore. Kumba
operates three mines, Kolomela and Sishen in the
Northern Cape Province and Thabazimbi in the Limpopo
Province

South Africa has the largest mineral resource and
mineral reserve base of manganese in the world and
ranks second after China in both the global production
and export of manganese ore. The country holds 80% of
global reserves with a 34% manganese content, the
majority of which comes from the

Kalahari manganese belt

n 2017, South Africa delivered half of the world’s
production of chrome ore and has the capacity to
produce 4.2 million tons of ferrochrome a year. In 2016,
South Africa produced 15.1 million tons, which equated
to 54% of global production

© 2020 Dragon Sourcing. All rights reserved.
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?ﬁ Ores & Slag- Suppliers in South Africa

/

SOUTH AFRICA [N

Top Importing Countries of HS 26 in USD 1000s and in %

8 e .‘MOZAMBIQUE'
7 S Vel | in 2018

Japan

4 : @ Greater 463,022, 4%

) “ {7y PR roay . e TS | :,\ Sl Lutiﬂ

& o upi\"m“fi,/ 5 Maseru % %Berguile  Wetland Park 468,443 , 4% i
Sprlnsbok . Bl n f ‘ % |
. : ’(ES’OTHQ\-. oo — = Netherlands

) popdats g,
‘f?‘?%}%;"":‘.’_-"f A v 202,521, 4%
Umtata I..u_slldsiki INDIAN
™8 Sportstiohns 0 C £ N 509,264 , 4%
\ \ ' The Shipwreck Coast

Gaborona o “Park
namisia AT Ks‘lw Pretoria Nelspruit
| Transfrontier_Liohannesburg & pmbabane < maput . .
| ‘} ’?‘** o2 X S < = China, HK & Taipei
* = ,f"f SV_V\AZILAN‘_ AND 164,243 , 2% - Mozambique
1 7

= South Korea

-
N m Germany

2\ Caiae ; Grahamstown: ©East London 'éj" 581293 5% = United States of America
> "~ ..d.“‘ ' Rou s 3 . -\ 7 ’
N, Sees st Route e .
Cape‘rm : Mwel B‘Y O gy ©Port Elizabeth = Malaysia
Cape «?1 & CEOrge effrey's Bay 0 250 km 623,279, 5% v
Good Hope  Cape Agulhas 0 150 miles = Rest of the World

: 935,367, 8%
Source: International Trade Centre

Source: Dragon Sourcing Supplier Survey

« DSL’s initial research on the suppliers listed in trade databases indicated a presence of around 6 primary plants and
approximately 40 suppliers traders. Mainly located in Northern Cape, Limpopo, Gauteng provinces.
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* lron & Steel - Market Trends

=South Africa was ranked the 21'st largest crude steel

South Africa- Export of HS 72- Iron & Steel in USD producing country in the world by the World Steel
1000s Association (world steel. South Africa is also the largest
7500000 o o steel producer in Africa, producing about 47% of the total
7,000,000 crude steel production of the continent.
- 500000 6,309,858 =South Africa’s steel industry has been in a constant
o 6,037,525 decline since 2010. Apart from weak demand, a major
6,000,000 cause of the decline is cheap steel imports which adversely
5,500,000 affects the profitability and capacity utilization rates of the
5,000,000 domestic steel producers
2014 2015 2016 2017 2018 =Total imports of manufactured steel products gone up by
>250% from 2000 to 2016
Top Export Products under HS 73 in USD 1000s in 2018 =Since onset of crisis in 2015, government intervened to

save the steel industry from threat of closure and loss of
capacity including increasing customs duty on primary

Screws, bolts, nuts, coach screws, screw hooks,

rivets, cotters, cotter pins, washers, incl, .. N 83827 steel products to 10% and safeguard measures for a period
Tubes, pipesi(andlhcéllow profiles seamless o)f B 215432 of 3 years on hot rolled coil and plate products and tariff
i t i t ti ! .
ron or st IeXCAng procie oreeten increases on a range of downstream products and the
Articles of iron or steel excluding cast articles [Jl] 253,841 deployment Of rebates Where prOdUCtS are not
Structures and parts of structures "e.g., bridges B 373662 manufactured

and bridge-sections, lock-gates, towers

*The range of primary carbon steel products and semi-
Flat-rolled products of iron or non-alloy stee! Il 739,701 finished products manufactured in South Africa includes
billets, blooms, slabs, forgings, light-, medium- and heavy
sections and bars, reinforcing bar, railway track material,
Ferro-alloys | 775,763 | Wire rod, seamless tubes, plates, hot- and cold-rolled coils
and sheets, electrolytic galvanised coils and sheets,
tinplate and pre-painted coils and sheets.

Flat-rolled products of stainless steel [l 694,006

_Source: International Trade Centre

© 2020 Dragon Sourcing. All rights reserved. 14 W W .dragonsourcing.com



® Iron & Steel - Suppliers in South Africa

Supplier Locations

SOUTH AFRICA [N, —

_ Kruger @ /MOZAMBIQUE
\ K National ]
: Gabomn& . Park
™ 3 ) 3 ! :
. @ Kgalagadi '.".('Fhﬂnﬂs .éf@gﬂnt
\ ¢ o Jolhas) =7\ e
NAMIBIA LY Tm;:r,;ntl.r }ﬂ(*‘g{\.fif NiBaSane < maputo
| - P SWAZILAND
v A - )
' = & Greater
2.0 e oo .'"*“' it St Lucia
S S if o uﬂng;m,_"f‘ o Maoseri: .qul‘b* = Wetland Park
aRTie e 5 ".Lkssytﬂfri;‘ © Durban
"}%;. -»/.‘.‘J e 2 ‘)
* = " Lusﬂosﬂ(l INDIAN
PR ° SPortStiohns ¢ £ .4 N
* The Shipwreck Coast
N Gflhl 1stowr) OE“Q London ‘ \
el n e route NS Port Elizabeth q?h
CapeTowmq: AMusd oG eo o
Cape of LU BT ’°“’°Y' s Bay o 250 km
Good "upc ‘Cape Agulhas 0 150 miles

Source: Dragon Sourcing Supplier Survey

Top Importers of HS 72 Series from South Africa in 2018
in USD 1000s

P

m China, HK & Taipei

= United States of America
United Arab Emirates
Indonesia

= Netherlands

= Japan
m Kenya
2 = South Korea
= |taly
= Rest of the World

Source: International Trade Centre

« DSL’s initial research on the suppliers listed in trade databases indicated a presence of around 220
suppliers, which includes both traders and manufacturers, located in all 6 provinces, Gauteng has the

most.

« Sub-Saharan Africa’s Steel use stagnated over the last few years (low commodity and oil prices)
« According to ArcelorMittal, there is under-utilisation of capacity, poor inventory levels and increasing
intermediate costs in South Africa- the country will need to look for new markets, beyond the US and

China, while staving off domestic pressures to survive

© 2020 Dragon Sourcing. All rights reserved.
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;?5* Mineral Fuels & Oils- Market Trends

South Africa- Export of HS 27 Series- Mineral Fuels in
USD 1000s in 2018

11,000,000 10,557,476

10,500,000 10,016,712

10,000,000
9,403,543

9,500,000
9,000,000
8,500,000
8,000,000
7,500,000

7,000,000
2014 2015 2016 2017 2018

Top Export Products under HS 27 Series in USD 1000s
in 2018

Petroleum jelly, paraffin wax I 205,366
Electrical energy . 574,173
Petroleum oils and oils obtained from
bituminous minerals (excluding crude)

Coal; briquettes, solid fuels manufactured from

2,000,000 4,000,000 6,000,000 8,000,000

Source: International Trade Centre

With abundant coal supplies, South Africa meets around 77% of
its energy needs through coal. While it is largely used to
generate electricity, a significant amount is channelled to
synthetic fuel and petrochemical operations. Around 28% of
coal production is exported

The coal mining industry is highly concentrated, with five
companies, namely Anglo Coal, BHP Billiton, Sasol Mining
Exxaro Coal, Kumba Coal and Exstrata Coal accounting for
90% of the saleable coal production. The eight largest mines
account for 61% of the output

Currently South Africa produces 5% of its fuel needs from gas,
35% from coal and 50% from local crude oil refineries. Nearly
80% of South Africa's crude oil is imported through the single
buoy mooring (SBM) system off the coast of Durban
According to the South African Petroleum Industry Association
(SAPIA), the fuel sector contributes about 6% to the country's
GDP while supplying some 18% of South Africa's primary
energy needs through annual sales of 27 billion litres of liquid
fuels

The gas discovery by Total South Africa, 175km off the
southern coast in the Brulpadda block, is expected to drive
major new upstream oil activity offshore and attract investment
into the sector. There is also increased activity in the biofuels
industry which can generate significant employment, attract
foreign investment and, over time, contribute towards local fuel
production that will reduce imports

© 2020 Dragon Sourcing. All rights reserved. 17



%‘ Mineral Fuels & Oils- Suppliers in South Africa

Supplier Locations

SOUTH AFRICA | /f-—\ﬁ.

m IMOZAMBIQUE

/c’

&
m, = Greater
e® 2 = StLucia

Wetland Park
5% © Durban

' . Umtata Lusikisiki INDIAN
- . '© oPortStlohns ) 1N
N ] ~ The Shipwreck Coast
<N _Grahamstown  ©East London :
- " YWarden Route __ ° o~
Cape Towns PRI EN L Conree  © ,2Port Elizabeth
Cape of 72— ee 8 Jeffrey's Bay OcC——m 250 km

Good Hope  Cape Agulhas O 150 miles

Source: Dragon Sourcing Supplier Survey

Top Importers of HS 27 Series from South Africa in 2018
in USD 1000s and in %

m |ndia

m Botswana

= Pakistan
South Korea

® Area Nes

= Mozambique

m Namibia
241,672, 2%% m Netherlands

255,561, 3%

282,556, 3%
328,128, 3% /

® Zimbabwe

780,791, 8% m Taipei, Chinese

/ 539,680, 5% 563,520 , 6% m Rest of the World

473,909, 5%

Source: International Trade Centre

DSL’s initial research on the suppliers listed in trade databases indicated a presence of around 68 suppliers, which
includes both traders and manufacturers located in all Western Cape, Gauteng and Mpumalanga provinces.

© 2020 Dragon Sourcing. All rights reserved.
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;?5" Automobiles - Market Trends

South Africa- Export of Automobile and Products in USD

11,000,000

10,500,000

10,000,000

9,500,000

9,000,000

8,500,000

1000s in 2018

10,809,721

9,204,156

8,781,662

2014 2015 2016 2017 2018

Tanks and other armoured fighting vehicles

Tractors (other than tractors of heading 8709)

Parts and accessories for tractors, motor vehicles
Motor vehicles for the transport of goods

Motor cars and other motor vehicles for...

Top Export Products under HS 87 Series in
USD 1000s in 2018

Trailers and semi-trailers

2,000,000 4,000,000 6,000,000

Source: International Trade Centre

The automotive sector in South Africa is the
mainstay of the national industrial base and
accounts for 6.8% of GDP (4.3% manufacturing and
2.5% retail). South Africa improved its global ranking
to 22nd (24th in 2014) in the world with a production
market share of 0.68%

The value of exports to NAFTA in has seen a decline
from $1.66 billion in 2017 to $836 million. The reason
for the decline in automotive exports is attributed to
the decline in vehicle exports to the U.S

The automotive industry is South Africa’s leading
manufacturing sector

South Africa has more the 350 manufacturers. Fiat
South Africa has announced contracts amounting to
US$ 64 million to provide heat insulators for exhaust
pipes and parts of catalytic converters to the Fiat
plants in Italy. The main exported components are
leather upholstery for seats, catalytic converters,
tires, engines, engine spare parts, exhaust pipes,
silencers and spare parts. The EU absorbs 70% of
the South African exports of components, Germany
being the main buyer

© 2020 Dragon Sourcing. All rights reserved. 20



%ﬁ Automobiles- Suppliers in South Africa

Supplier Locations
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Source: Dragon Sourcing Supplier Survey

Top Importers of HS 87 Series from South Africa in
2018 in USD 1000s and in %

m Germany
® United Kingdom
Belgium
Japan
214,306 , 2% 1,889,069, = Spain
228,843 ,2% 18% m United States of America
247,073, 2% \ = Namibia
253,530, 2% > = Botswana
316,888, 3% 7 . Austrgha
T m Zambia
333,108, 3% = France
432,151, 4% m Zimbabwe

455257 , 4% 1,114,898 , 10%

460,300, 4%

m South Korea

606.541 6% \ 805,360,8% Rest of World

Source: International Trade Centre

« The industry is largely located in two provinces, the Eastern Cape (coastal) and Gauteng (inland). Companies with
production plants in South Africa are placed to take advantage of the low production costs, coupled with access to
new markets as a result of trade agreements with the European Union and the Southern African Development

Community free trade area

« Several top U.S automotive component suppliers are represented in South Africa, including Johnson Controls, Lear,
TRW Automotive, Tenneco, Federal Mogul, Delphi, Visteon, and ArvinMeritor, amongst others. All these companies
have built strong business links between their South African operations and other international stakeholders

© 2020 Dragon Sourcing. All rights reserved.
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 Industrial Machinery - Market Trends

South Africa Export of HS 84 Series- Industry Machinery
in USD 1000s in 2018

7,000,000 6,629,785

6,500,000

6,000,000 44,664 5,818,421

5,500,000 5,368,315

5,000,000
2014 2015 2016 2017 2018

Top Export Products under HS 84 Series in USD 1000s in
2018

Self-propelled bulldozers, angledozers, graders,
levellers B 239388

Parts suitable for use with internal combustion
piston engine B 292,906

Pumps for liquids [ 352,533

Machinery for sorting, screening, separating,
washing, crushing, grinding _ 384,027

Parts for use with the machinery of heading
8425 to 8430 B 35977

Machinery and their parts for filtering or
I 1,682,628

purifying gases

Source: International Trade Centre

Industrial Machinery Industry covers sectors such
as mining, quarrying and construction and agro-
processing

The burgeoning construction sector in many African
countries has been a boon to companies
manufacturing construction machineries and
equipment as well as those selling used and
refurbished heavy equipment and machinery

The South African mining industry is well-
developed and sophisticated. Many local
equipment manufacturers exist to facilitate the
distribution of goods or services into the African
continent

Challenges for the mining equipment industry have
been aggravated by Government vacillation in the
face of populist rhetoric around mine
nationalization, and investors remain cautious
While many machinery and equipment
manufacturers are currently benefiting from some
iImprovement in the overall manufacturing economy,
“complex market and regulatory factors” are
fundamentally reshaping the sector

© 2020 Dragon Sourcing. All rights reserved. 23



® Industrial Machinery- Suppliers in South Africa

Supplier Locations

SOUTH AFRICA

BOTSWANA
i
\
i
{

NAMIBIA

Cape Town P4 A
Cape &
Good Hope

Cupe AEulhs

Source: Dragon Sourcing Supplier Survey

Top Importers of HS 84 Series (Industrial Machinery)
from South Africa in 2018 in USD 1000s and in %

376,789
, 6%

132,531

443,529
8%
% | /
136,388 , 2%
153,204, 37/ |

181,558, 3%/ 288,155, 5%

363,732, 6%
_ 354,429, 6%
328,719, 6%

m Germany
m United States of America
= Zambia
Namibia
m Botswana
®m Dem Rep of Congo
m Zimbabwe
m Mozambique
m United Kingdom
m Czech Republic
m Thailand
m India
= Rest of the World

Source: International Trade Centre

DSL’s initial research on the suppliers listed in trade databases indicated a presence of around 1400 suppliers, which
includes both traders and manufacturers located in all 6 provinces.

© 2020 Dragon Sourcing. All rights reserved.
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;?5" Aluminium - Market Trends

2,100,000
2,000,000
1,900,000
1,800,000
1,700,000
1,600,000

1,500,000

South Africa- Export of HS 76 Series- Aluminum and
Products in USD 1000s in 2018

2,032,946

1,905,966

1,806,8

51,365
1,511,8

2014 2015 2016 2017 2018

Top Export Products under HS 76 Series in USD 1000s in

2018

Waste and scrap, of aluminum . 105,705

Aluminium tubes and pipes . 107,582

Plates, sheets and strip, of aluminum _ 545,825

Source: International Trade Centre

» The South African Aluminum industry’s contribution to

the GDP was 0.68% in 2017. However, South Africa is
not a major producer of Aluminum in the African
region as the raw material, Bauxite deposits are
unavailable in the country. BHP Billiton is the only
major player in the Aluminum industry in South Africa
and it operates two smelters at Richards Bay in
Kwazulu Natal with raw material imported from
Australia

Primary Aluminum production began with the Bayside
smelter being commissioned in Richards Bay in
KwaZulu-Natal 45 years ago. The Hillside smelter
came into operation in 1995. Based on these
smelters, a diversified downstream industry has been
developed along the value chain, with Alumina
imported, mainly from Australia, and local value-
added product castings, semi-fabricated products

In 2016, 720 kt of primary Aluminum was produced by
the Hillside smelter. Semi-fabricated products of 289
kt was produced in 2016 of which 155 kt was locally
used

There are two major aluminium extrusion businesses
and a number of smaller operations in South Africa,
with manufacturing facilities in Gauteng, Kwazulu
Natal and the Western Cape which are capable of
supplying almost all of South Africa’s requirements
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ﬁw" Dragon Sourcing Contact Information

EUROPEAN Offices

Dragon Sourcing Paris
50 rue Marcel Dassault 7
92100 Boulogne-Billancourt, France o o o
Tel::+33 (0)1 46 10 36 70 o
Fax: +33 (0)1 46 10 41 14 °
Email: contact.europe@dragonsourcing.com

Dragon Sourcing London o
Communications House,
26 York Street,
London, W1U 6PZ, UK
Tel:+44 (0)844 736 1432
Fax: +44 (0)844 736 1430

. ) NORTH AMERICAN Office
Email: contact.uk@dragonsourcing.com

Dragon Sourcing Houston
4532 Plantation Colony Dr
Missouri City, TX 77459
Phone: 832- 406-0281
Email: contact.us@dragonsourcing.com

Dragon Sourcing Munich
Georgenstrasse 81,
80798 Munich, Germany
Tel:+49 (0)89 23 515 721
Email: contact.germany@dragonsourcing.com

LATIN AMERICAN Offices

Dragon Sourcing Brazil
Vinte e Nove de Janeiro, 17 Vila Jequitibas
13026-300 Campinas, Sao Paulo Brazil
Mobile:+ 55 (19)8246-2655
Email: contact.brazil@dragonsourcing.com

Dragon Sourcing Turkey
Deluxia Palace, Barbaros Mh. Simbdil Sk.
No: 5 A-Blok Atasehir — Istanbul, Turkey
Tel: +91 0554 754 51 07
Email: contact.turkey@dragonsourcing.com

Dragon Sourcing Mexico
Guadalajara, Mexico
Phone:+1 (520) 463-5426
Email: contact.mexico@dragonsourcing.com

AUSTRALIAN Offices
Dragon Sourcing Australia
Level 4, 51 Queen St, Melbourne, Victoria 3000, Australia
Tel: 1300 293 816
Mobile:+61 407 585 185
Email: contact.australia@dragonsourcing.com

ASIAN Offices
Dragon Sourcing Shanghai

Suite 1502-1503, Jin Tian Di International Mansior
998, Renmin Road — Shanghai, 200021, P.R.Chin
Tel: +86 21 61 41 39 55

Fax: +86 21 61 41 39 66

Email: contact.asia@dragonsourcing.com

Dragon Sourcing Hong Kong

7/F Hong Kong Trade Centre

161-7 Des Voeux Rd Central, Hong Kong SAR
Tel:+852 91 80 40 57

Fax: +852 25 80 24 26

Email: contact.asia@dragonsourcing.com

Dragon Sourcing Vietnam

C1A Cu Xa Tan Cang, Dien Bien Phu Street,
Ward 25, Binh Thanh District, HCM City, Vietnam
Tel:+84 8 35129390

Fax: +84 8 35129391

Email: contact.asia@dragonsourcing.com

Dragon Sourcing Israel

C 101 Regency Gardens, 1 Ramat Yam Street

Herzlia Pituach 46851, Israel

Mobile:+972 54 420 34 80
Fax: +972 9 955 71 60
Email: contact.israel@dragonsourcing.com

Dragon Sourcing India

601 — A — Mota Mahal

Lokhandwalla Complex, Andheri (West)
Mumbai 400053 — India

Mobile:+ 91 9867602535

Email: contact.india@dragonsourcing.com
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ﬁ* Disclaimer

The Analysis and Statements in this Report represent the considered views of Dragon Sourcing Ltd (DSL). The
Report includes ‘forward looking statements’ and opinions based on the analyst’s current analysis and judgment
of the Industry. Although DSL believes the outcomes expressed in such ‘forward looking’ statements are based
on reasonable assumptions, such statements are not a guarantee of future performance and actual results or
developments may differ materially from those in forward- looking statements. Factors that could cause actual
results to differ materially from those in forward- looking statements include the general economic,
environmental, market, business or government conditions. While DSL has made every reasonable effort to
ensure the veracity of the information presented, it cannot expressly guarantee the accuracy and reliability of the
estimates, forecasts and conclusions.

No part of this report may be distributed, copied or reused without prior written permission from Dragon
Sourcing Ltd. Please contact the author should you have any questions.

Bharath Sugumar
Email: bharath.sugumar@dragonsourcing.com
Phone: +1 832 406 0281
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