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%"‘ Executive Summary- Top Export Categories (1/2)

Category

Top Products

Export Value (2018)

Top Export Destinations

Import Duty into EU

Import Duty into US

in USD Billion
Electrical & |Electronic Integrated Circuits Sinaabore. China. US. Hon 0-14% 0-8.5%
Electronic Diodes/transistors 82 gap Kona. Jaoan . 9| (0%- Capacitors, 14% electronic (0%- Capacitors, 8.5% electronic
Equipment Television equipment g.~ap monitors) storage parts) .
Mineral Fuel Petroleum gases 38 Japan, Singapore, S.Korea, Nil Nil .
and Oil Crude Petroleum oil Australia, India
Computer Automatic data processing
i China, US, Singapore . .
machines » U9, SINGapore, ‘
Hardware C ter & offi hi 2.6 Netherlands, Thailand Nil Nil
omputer & orfrice macnine
Palm Oil and Palm Oil 8.6 China, Pakistan, US, Nil il ‘
Coconut Oil Coconut Oil ' Netherlands, Japan
Natural rubber China, US, Germany, Japan 0-5% 0-14%
Rubber Rubber accessories for 0.9 T UK Y, 2apan. [ 9e4 Natural Rubber, 5% Syn  |(0% Natural Rubber, 14% Syn Rubber .
garment Rubber Products) Products)
Acyclic alcohols and their : : .
; China, India, Indonesia 0-6.5%
H H ! ! ! - 0, 0/ - 0,
Chemical derivatives 9.3 Singapore, Japan, Thailand, | (0%- Mannitol, 6.5%- finishing 0-6.5% (0% cilr)r/iiﬁ)ml, 6.5% dye .
Products Binders for foundry molds us agent or dye carrier)
Plastic Plastic Packaging goods 6 China, Singapore, Indonesia, Nil Nil ‘
Products Polymers of Ethylene Japan, Hong Kong
Optical and | Oscilloscope and spectrum . . 0-6.7% 0-16%
. analvzers US, Japan, China, Singapore, o o (0% Spectrum Analyzer, 16% '
Mf-:dlcal .y 9.4 Netherlands (0% Spectrum Analyzer, 6.7% Production Meters)
Equipments | Electro-medical apparatus Production Meters)
Plywood Japan, India, Taipei, Korea
Wood . 1.1 pan, Inca, "aipel, ’ Nil Nil
Sliced wood China, US
Iron & steel screws, bolts, 0-7%
Iron & Steel nuts, etc Singapore, Thailand, US, (0% structures, 7% Butt welding 0-12.5%
3.2 Japan, Australia, Indonesia, | fittings) Some items of screws, (0% structures, 12.5%- some butt .
Products Structures (rods, angle, Vietnam, India bolts and washers are subject to welding fittings)
plates) ADT 74.1%
Legend ' More than 100 suppliers Between 50 & 100 suppliers . Less than 50 suppliers

© 2020 Dragon Sourcing. All rights reserved.
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ﬁv“ Malaysia Overview

— Malaysia is a federal constitutional monarchy in
South East Asia that consists of 13 states and 3
federal territories spread in 2 separate regions:
The Peninsular Malaysia and the Malaysian
Borneo.

+ Estimated population of 32.6 million in 2019; 80%

population is concentrated in the peninsula

+ surface area equivalent to 1/6 of Indonesia area:
~329,847 km2

+ a coastline equivalent to 1/3 of China coastline:
~4,675 km

+ 0.37% of total land area is made up of water bodies <
such as lakes and rivers,

+ Major states and the capital city are located in the
Peninsula Malaysia

Toorg | Value (2018) Sk o
Gross Domestic Product 4.7% LJ”S“En354.35
Source: World Bank
© 2020 Dragon Sourcing. All rights reserved. 5 www.dragonsourcing.com



’%‘; Malaysia- Trade Agreements

Malaysia has several trade agreements in place to boost trade

+ ASEAN member since 1961- Malaysian exporters take advantage of the economic scale on Common Effective
Preferential Tariff (CEPT) scheme in ASEAN Free Trade Area (AFTA). Among the ASEAN countries, Singapore
was the second largest importer, accounting for 12.7% of Malaysia’s total export.

+ Malaysia is one of the Southeast Asia's biggest economies and trade with China has been growing for years.
China has been Malaysia’s largest importing partner for 10 consecutive years as on 2018 with a growth of 8.1%

+ Malaysia and Japan established the Malaysia-Japan Economic Partnership Agreement (MJEPA) which came into
force on 13 July 2006 . MJEPA is Malaysia's first comprehensive Agreement covering: trade in industrial and
agricultural goods, trade in services, investment, rules of origin, customs procedures, standards and conformance,
intellectual property, competition policy, enhancement of business environment, safeguard measures and dispute
settlement.

+ Negotiations for a Free Trade Agreement (FTA) between the EU and Malaysia were launched in 2010 and put on
hold after seven rounds in 2012 at the request of Malaysia. A stocktaking exercise took place in 2016-17 to assess
the prospect to resume negotiations. In the aftermath of the general elections in Malaysia in May 2018, the new
government has yet to take a position on the possible resumption of negotiations

+ Malaysia and India established the Malaysia-India Comprehensive Economic Cooperation Agreement (MICECA)
which came into force on 1 July 2011 . MICECA is a comprehensive agreement that covers trade in goods, trade in
services, investments and movement of natural persons.

© 2020 Dragon Sourcing. All rights reserved. 6 www.dragonsourcing.com
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%‘x Electrical & Electronic Equipment (EEE)- Market Trends

HS 85- Electronic Components from Malaysia in USD
1000s

100,000,000

2014 2015 2016 2017 2018

82,975,129
S0.000,000 " "65,725,526 59,642,552 S&W
60,000,000 —
40,000,000
20,000,000

HImport duty of 0-14% is levied on EEE exports
from Malaysia into Europe depending on the type
of product . A rate of 0-8.5% is levied on imports
into the US

—HInvestments on EEE sub-categories such as:
Semiconductor, Advanced display products,
Information and Communication products, Digital
Entertainment, Optoelectronic equipment,
Electronic component, Alternative  Energy
Equipment, Energy Saving Lighting and Electrical

Top Importing Countries of HS 85 in USD 1000s and in
% in 2018

2,665,930, 4%

m South Korea
13,967,430,

21%

3,695,160 )
3,746,188 568 L
m Singapore
4,474,030 United States of America
, 7%
Japan
9,752,67 ® Thailand
, 15
® Germany

products (Uninterruptible power supplies, inverters
or converters) are provided with the Pioneer
Status and the Investment Tax Allowance in which
there is a partial exemption of income tax.

+ This policy is aimed to encourage more
investment to EEE. Malaysian
manufacturers are expected to improve
competitiveness by supplying cheaper
products as the production cost s
decreases

Source: International Trade Centre

© 2020 Dragon Sourcing. All rights reserved.
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ﬁ“ Electrical & Electronic Equipment (EEE)- Suppliers in Malaysia

Products under HS 85 exported from Malaysia in 2018 in
USD 1000s and in %

Electrical apparatus for switching or
protecting electrical circuits

Microphones and stands

Monitors and projectors

Telephone sets, incl. telephones for
cellular networks or for other wireless
networks

Discs, tapes, solid-state non-volatile
storage devices, "smart cards" and other
storage media

Diodes, transistors and similar
semiconductor devices

Electronic integrated circuits

1,565,531

1,584,620

1,985,410

3,670,532

4,489,700

8,776,478

Perlis

Supplier Locations

Kedah

Penang Kelantan Satiah
* Terengganu
Perak
Sarawak
Pahang
Selangor
Negeri

Sembilan

Malacea
Johor

*

Source: International Trade Centre

© 2020 Dragon Sourcing. All rights reserved.
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Source: Dragon Sourcing Supplier Survey

—DSL’s initial research on suppliers listed in
trade databases indicated a presence of
around 1695 suppliers. Most of them are

manufacturers, located throughout the
country.
—There are many suppliers operating

according to ISO 9001, I1ISO 14001, RoHS,
HALAL.
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ﬁ" Petroleum Gas - Market Trends

Malaysia- Export of HS 27- Mineral Fuels in USD 1000s _ _ _
£0.000.000 -No import duty is levied on Petroleum Gas exports from
T 51,731,061 Malaysia into Europe and US
50,000,000 - Malaysia produced 24.5 million tons of Petroleum Gas (HS
38,440,651 | 2711) in 2010. Its major partners are Japan, Singapore,
40,000,000 33,570,658 Korea, Australia and India.
20,000,000 26,533,000 - Malaysia is a significant oil and natural gas producer and is
T strategically located amid important routes for the seaborne
20,000,000 energy trade. Gross natural gas production has been rising
steadily, reaching 73 billion cubic meters in 2010, while
10,000,000 domestic natural gas consumption has also increased steadily,
0 reaching 31 billion cubic meters in 2010
2014 2015 2016 2017 2018

Top Export Products under HS 27 in USD 1000s in 2018

Bituminous mastics, cut-backs and other bituminous mixtures based on

natural asphalt B 410,294

Petroleum coke, petroleum bitumen and other residues of petroleum oil Wl 411,308

Qils and other products of the distillation of high temperature coaltar 1l 772,872

Petroleum oils and oils obtained from bituminous minerals, crude | NNEREEEENEGGN © 433,968
Petroleum gas and other gaseous hydrocarbons |GGG 10,819,230

Petroleum oils and oils obtained from bituminous minerals (excluding
crude)

T 16,241,310

© 2020 Dragon Sourcing. All rights reserved. 11 www.dragonsourcing.com



%" Petroleum Gas - Suppliers in Malaysia

Supplier Locations

Top Importers of HS 27 Series from Malaysia in 2018 in
USD 1000s

Perlis

m Singapore

Kedah

® Japan
] China Penang Kelantan a’bakh
Australia

= Viet Nam Sarawhk 2(

® Thailand —

Hm |ndia Selangor

Negeri

m South Korea Sembilan

-
.

m [ndonesia Malacea
Johor

m Rest of the World

Source: International Trade Centre Source: Dragon Sourcing Supplier Survey

—DSL'’s initial research on the suppliers listed in trade databases indicated a presence of around 785 suppliers,
located throughout the country.

—Malaysia Oil and Gas exploration, production and processing activities owned and operation by The state-
owned Petronas and by Joint Venture of Petronas and foreign Companies:

© 2020 Dragon Sourcing. All rights reserved. 12 www.dragonsourcing.com
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’%" Computer and Office Machine- Market Trends

Malaysia Export of HS 8473- Electronic Data Processing
and Office Machines in USD 1000s in 2018

5,000,000

4,492,961
4,500,000
4,000,000

3,500,000

112,634

3,000,000 2,668,662 2,672,012

2,500,000

2,000,000

2014 2015 2016 2017 2018

- An import duty of 0-6.2% is levied on Machinery
exports from Malaysia into Europe and 0-9.9%
into US depending on the type of machinery

-Industrial electronics consists of multimedia and
information technology products such as
computers, computer peripherals,
telecommunication products and office equipment.
Strong investment with growing new facilities
establishment and expanding current capacities in
this sub sector of Machinery will drive the industry
to further success by bigger share in both

Malaysia industry output and export.

Top Export Products under HS 8473 in USD 1000s in
2018

Word processing, printers and other

office machines under 8472 | 39,524

Accounting machines, non electronic

| 57,485
calculators

Computer and other data processiong
machines and parts

1,000,000 2,000,000

3,000,000

Investments on design, development and
manufacture of Advanced Electronics and
Computing including High density modules or
system; Advanced display; Data storage devices
or systems; Information and telecommunication
products; Digital entertainment or infotainment
products; Electronic machines, equipment, system
or devices, etc are covered under the Pioneer
Status and the Investment Tax Allowance in
which there is a exemption of income tax or an

Investment Tax Allowance.

Source: International Trade Centre

© 2020 Dragon Sourcing. All rights reserved.
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%“ Computer and Office Machine- Suppliers in Malaysia

Top Importers of HS 8473 Series from Malaysia in 2018 in
USD 1000s and in %

184,846, 7% I.

m Singapore
m China, HK & Taipei
® Thailand
United States of America

m Rest of the orld

Supplier Locations

2

Kedah

Penang Kelantan

&
g
£

|

Terengganu

Pahang
,&aiﬁor

Malacca

Z

i

Sembjlan

Johor,

Source: International Trade Centre

—DSL’s initial research on the suppliers listed in trade databases indicated a presence of around 376 suppliers, located

mostly in the Malaysia Peninsula.

—The Government provides Reinvestment Allowance (RA) to existing companies engaged in manufacturing, and selected
agricultural activities that reinvest for the purposes of expansion, automation. modernization or diversification of its
existing business into any related products within the same industry

© 2020 Dragon Sourcing. All rights reserved.
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PALM OIL
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ﬁ? Palm Oil - Market Trends

12,500,000 11,994,813
12,000,000
11,500,000
11,000,000
10,500,000
10,000,000
9,500,000
9,000,000
8,500,000
8,000,000

2014 2015

Malaysia- Export of HS 1511- Palm Qil in USD 1000s

in 2018

9,718,503

687,698

2016 2017 2018

+No import duty is levied on imports of palm oil from

Malaysia into EU except for the crude palm oil that
IS not used for technical or industrial use. These
products import duties range from 3.80% to
12.8%.

+No import duty is levied for imports in to the US

+ Malaysia had last imposed an export tax of 4.5%

in August 2018 before lowering it to zero. It then
placed a tax-free exemption on crude palm oil from

May to December 2019 in a move to boost palm oil

Crude palm oil

Palm oil and its fractions, whether
or not refined (excluding
chemically modified and crude)

Top Export Products under HS 1511 in USD 1000s in

2018

- 1,953,339

2,000,000 4,000,000 6,000,000 8,000,000

exports and expand into new markets

+This was done as India, the largest consumer of

Palm Oil in the World, banned import of Malaysian
Palm Qil in Dec 2019, forcing Malaysia to look for
other customers

Source: International Trade Centre

© 2020 Dragon Sourcing. All rights reserved. 17



%" Palm Oil - Suppliers in Malaysia

Top Importers of HS 1511 Series from Malaysia in
2018 in USD 1000s and in %

"

485
302,070
223,953, 3% 3%
253,421, 3% 287,060, 3%
254,508, 3%
470,218

, 5%

m [ndia

m China, HK & Taipei

m Pakistan

Netherlands

m Philippines

m Turkey

W [ran

m [taly

m Viet Nam

m United States of

America

m Rest of the World

© 2020 Dragon Sourcing. All rights reserved.
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Supplier Locations

Perlis

Penang

Kedah

* Sarawak

Terengganu

Johor,

Source: Dragon Sourcing Supplier Survey

—DSL’s initial research on the suppliers listed in
trade databases indicated a presence of around
1760 suppliers, both manufacturers and traders
located throughout the country.

www.dragonsourcing.com
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RUBBER
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ﬁv" Rubber - Market Trends

Guatemala

Cambodia

Myanmar

Belgium

Lao People's Democratic Republic
Cote d'lvoire

Malaysia

Viet Nam

Indonesia

Thailand

Top 10 Natural Rubber Exporting Countries in USD
1000sin 2018

B 148,475

B 175,823

B 183,751

B 201,965

| 258,228

B 752,593

B 936,512

BN 955,461
IS 3,951,451
I 4,564,263

1,500,000 1,398,026
1,400,000
1,300,000
1,200,000
1,100,000
1,000,000

900,000

800,000

2014 2015

Malaysia- Export of Natural Rubber and Products in
USD 1000sin 2018

1,100,657

936,512

2016 2017 2018

—No import duty is levied on imports of Natural Rubber from
Malaysia into EU and to US

— Malaysia produced 996,000 tons of Natural Rubber (HS
4001) in 2011. Its major partners are China, US,
Germany, Japan, Brazil and UK.

— Malaysia is currently the third largest producer of natural
rubber. Besides natural rubber, Malaysia also export higher
value-added rubber products such as rubber examination
and surgical gloves as well as automotive components,
beltings and hoses

—The Malaysian rubber products industry is made up of
more than 500 manufacturers producing latex products;
tyres and tyre-related products; and industrial and general
rubber products. The industry contributed 18.1 billion to the
country's export earnings

—There are currently 120 companies in the tyres and tyre-
related products sub-sector comprising nine tyre producers
while the remaining companies produce retreads, tyre
treads for retreading, valves and other accessories. There
are three major tyre producers producing passenger car
tyres, commercial vehicle tyres and earthmover tyres, and
another nine manufacturing other types of tyres.

Source: International Trade Centre

© 2020 Dragon Sourcing. All rights reserved.
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%“ Rubber - Suppliers in Malaysia

Top Importers of HS 4001 Series from Malaysia in 2018 in Supplier Locations

USD 1000s and in %

16,493.00, 2% Berlis
m China Keglah
21,357.00 '
2 % : G erma ny Penang Kelantan cariah
® [ran, Islamic Republic of Terengganu =
25,983.0 Perak
3% Finland *

Sarawak

»— ® United States of America

2.8
= Turkey * e *

Selangor

m Korea, Republic of % !
Ni

® [ndia !
Mala

23,019. OO
, 2%

36,095. oo
, 4% m Rest of the World doher
51,563.00,5% 434 091 00,
Source: International Trade Centre Source: Dragon Sourcing Supplier Survey

—DSLU’s initial research on the suppliers listed in trade databases indicated a presence of around 1366 suppliers, both
manufacturers and traders located throughout the country. Malaysia currently have an area of more than 1 million hectares
for growing rubber (38% Thailand rubber area) in which 64% are being tapped. Rubber yield in Malaysia is around 1,500
kg/ha lower than Thailand 1,800kg/ha and much higher than Indonesia 883kg/ha.

© 2020 Dragon Sourcing. All rights reserved. 21 www.dragonsourcing.com
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%“ Plastic Products - Market Trends

Malaysia Export of HS 39 Series- Plastics and Plastic
Products in USD 1000s in 2018

10,000,000
9,500,000
9,000,000
8,500,000
8,000,000
7,500,000
7,000,000
6,500,000
6,000,000

9,379,145

7,555,003

7,090,846
6,871,369

2014

2015

2016 2017 2018

Top Export Products under HS 39 Series in USD 1000s
in 2018

B 837,111

Polymers of styrene, in primary
forms

Articles for the conveyance or
packaging of goods, of plastics;

I 1,044,843

Plates, sheets, film, foil and strip, of
non-cellular plastics

I 1.101,344

Polyacetals, other polyethers and
epoxide resins, in primary forms

I 1,140,065

Polymers of ethylene, in primary
forms

I 2,247,797

—In 2017, Malaysia's plastics industry posted a 9.1% growth in
turnover to M$29.8bn, with exports up 11.2% at M$14.6bn.
Malaysia, which is a major exporter of plastic bags, counts the
EU as a big market for its plastics exports — which until 2018
had been growing at a rate of 5-10%

—The country’s plastics shipments in 2018 were flat at Malaysian
ringgit (M$) 14.6bn, weighed down by a contraction in exports
of plastic bags following restrictions in the EU on the use of
single-use plastics to reduce marine litter

—An import duty of 0-6.5% is levied on exports of Natural
Rubber from Malaysia into EU and to US, depending on the
type of product

— Malaysia produced more than USD 2 billion by value of Plastic
Packaging Goods (HS 3923) in 2011. Its major partners are
China, Singapore, Indonesia, Japan, Hong Kong and Thailand.

— The Malaysian plastic industry has developed into a highly
diversified sector whose products include automotive
components, electrical & electronic parts, construction
material, household goods, bathroom accessories, packaging
material, etc. With the stable supply of 2 million tons of locally
produced resin, the production of these value added finished
products has been increasing over the last years and the trend
is anticipated to continue strongly in next years

Source: International Trade Centre

© 2020 Dragon Sourcing. All rights reserved.
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ﬁ“ Plastic Products - Suppliers in Malaysia

Top Importers of HS 39 Series (Plastics and Plastic Products)
from Malaysia in 2018 in USD 1000s and in %

257,630, 3%
356,312 |

, 4%_\
384,3

390,047
, 4%

690,833, 7%

720,064, 8%

China

Indonesia

Singapore

Japan

Thailand

Viet Nam

Australia

United States of America
Philippines

South Korea

Rest of the World

Supplier Locations

Perlis

*

Kedah

Penang, t

Perak

Kelantan *

Terengganu

Sarawak

* Pahang

Selangor

eri
Sembilan

i

Johor

*

Sabah

Source: International Trade Centre

—DSLU’s initial research on the suppliers listed in trade databases indicated a presence of around 2,740 suppliers including

1,550 manufacturers located throughout the country.

© 2020 Dragon Sourcing. All rights reserved.
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ﬁ" Optical and Medical Equipments - Market Trends

Malaysia Export of HS 90 Series- Optical,
photographic, cinematographic, measuring, surgical
Instruments in USD 1000s in 2018

2014 2015 2016 2017 2018

10,000,000 9,442,408
9,000,000
7,872,1
8,000,000 7 426,299
6935730 7,132,512
7,000,000 ——
6,000,000

HIn 2018, the total trade for Malaysia’s medical device
industry was USD$2.47 billion and it imported
USD$7,250 million of medical devices. U.S. products
represented 24.6 percent of the import market and the
U.S. was the top exporting country of medical devices to
Malaysia in the same year

AN import duty of 0-6.7% is levied on imports of Optical
& Medical Equipment from Malaysia into EU and 0-16%
to US, depending on the type of the product

- Malaysia produced nearly USD 900 million by value of

Optical Instruments for measuring and Testing (HS

Top Export Products under HS 90 Series in USD 1000s
in 2018

B 517,250

Orthopaedic appliances, incl.
crutches, surgical belts and trusses;

Measuring or checking instruments,
appliances and machines

B 621,368

Regulating or controlling instruments
and apparatus

B 743,859

Instruments and appliances used in
medical, surgical, dental or...

I 1,740,678

Oscilloscopes, spectrum analysers and
other instruments for measuring

I 3,535,392

9031) in 2011. Its major partners are US, Japan, China,
Singapore, Netherlands and Thailand.

-Malaysia developed a highly diversified sector of Optical
& Medical Equipment including implantable devices;
orthopedic devices; dialyzers to diagnostic imaging
equipment and minimal invasive surgical equipment, etc.
The industry will continue growing as current suppliers
keep expanding their operation and new facilities are
being established in the country.

Source: International Trade Centre

© 2020 Dragon Sourcing. All rights reserved.
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ﬁ“ Optical and Medical Equipments - Suppliers in Malaysia

USD 1000s and in %

408,720
, 4%

463,735
, 5%
683,667, 7%

Top Importers of HS 90 Series from Malaysia in 2018 in

m United States of America
= China
m Singapore
Germany
E Japan
= Thailand
m Netherlands

m Rest of the World

Supplier Locations

Perlis

Kedah

*

Penang Kelantan Sabah

Terengganu
Perak

’k Pahang

Selagyor

Sarawak

Negeri
Sembilan

Malacea
Johor

Source: International Trade Centre

Source: Dragon Sourcing Supplier Survey

—DSL’s initial research on the suppliers listed in trade databases indicated a presence of around 221 suppliers both
manufacturers and traders located throughout the country.

© 2020 Dragon Sourcing. All rights reserved.
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PLYWOOD
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%“ Plywood - Market Trends

Top Export Products under HS 4412- Plywood in USD 1000s
in 2018

United States of America Il 347,752.00
Canada M 384,637.00
Chile I 440,602.00
Finland M 659,389.00
Viet Nam [ 665,194.00
Brazil I 774,768.00
Malaysia I 1,134,711.00
Russian Federation | 1,354,809.00
Indonesia I 2,059,602.00

China I
5,551,667.00

Malaysia- Export of HS 4412- Plywood in USD 1000s
1,800,000

1,589,890
1,600,000
1,400,000
203,800 1,134,711
1,200,000 1,053,262 1,068,576
1,000,000 ——
2014 2015 2016 2017 2018

—An import duty of 0-10% is levied on imports of
Plywood from Malaysia into EU and 0-10.7% to
US, depending on the type of the product

— Malaysia produced nearly 4 million m3 of Plywood
(HS 4412) in 2011. Its major partners are Japan,
India, Taipei, Korea, China and the US.

—The range of plywood produced includes common
veneer-faced plywood, overlaid plywood such as
printed paper and polyester plywood, plywood for
concrete formwork and marine plywood. Currently,
Malaysia is the largest exporter of tropical
plywood in the world. The continuous demand in
the global market for plywood due to its
widespread usage will drive it to more growth in
the future.

—Japan’s import of plywood from Malaysia declined
in 2018 this year because of increasing prices.
Malaysia, the single largest plywood exporter to
Japan, shipped about 1.06 million cu m to that
country in 2018, which was a drop of 10.8 percent
from 2017.

Source: International Trade Centre

© 2020 Dragon Sourcing. All rights reserved. 29



%’ Plywood - Suppliers in Malaysia

Supplier Locations

Top Importers of HS 4412 Series from Malaysia in 2018 in
USD 1000s

Perlis

Kedah

Penan \ -
Penang Kelantan !bath

Terengganu
Perak

E Japan Sarawak

m United States of America
Pahang

= Korea, Republic of Selingor

China, HK and Taipei \ Negeri

® Yemen
Johor

m Rest of the World

Source: Dragon Sourcing Supplier Survey

%

Source: International Trade Centre

—DSL’s initial research on the suppliers listed in trade databases indicated a presence of around 246 suppliers both
manufacturers and traders located throughout the country.
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ﬁ? Chemicals - Market Trends

Malaysia Export of HS 29 Series- Organic Chemicals in

USD 1000sin 2018

4,881,887
5,000,000
4,500,000 4331712
41'000:000 3,737,948 3’8081'6
575,510
3,500,000 *
3,000,000
2014 2015 2016 2017 2018

+Malaysia is a net exporter of both Organic and

Inorganic Chemicals.

+ A general import duty of 0-6.5% is levied on

imports of Chemicals from Malaysia into EU and
US, depending on the product type

Malaysia produced USD 10.6 billion by value of

189,076
, 4%

255,651
, 5%

270,941, 5%
297,993, 6%

o

328,029,

Top Importers of HS 29 Series (Oraganic Chemicals)
from Malaysia in 2018 in USD 1000s and in %

m China, HK & Taipei
® [ndonesia
India
Thailand
= Japan
m United States of America
m Singapore
35,460, 11% m South Korea

m Rest of the World
7%/ 395,589, 8%

Basic Industrial Chemicals in 2017. Its major
partners are China, India, Indonesia, Singapore,
Japan and Thailand.

+Malaysian  chemicals include  agriculture

chemicals; organic and inorganic chemicals and
other sub-chemical products. The new capacity
expansion and established plants is expected to
make Malaysia a strong player in the chemical
world.

Source: International Trade Centre
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%“ Chemicals- Suppliers in Malaysia

usD

Insecticides, rodenticides, fungicides,
herbicides

Biodiesel and mixtures

Inorg Chem- Chemical compounds for
use in electronics

Inorganic Chem- binders for foundry
moulds

Org Chem- Industrial monocarboxylic
fatty acids

Org Chem- Acyclic hydrocarbons

Org Chem- Cyclic hydrocarbons

Org Chem- Saturated acyclic
monocarboxylic acids and their
Organic Chemi- Acyclic alcohols and their
halogenated, sulphonated, nitrated or...

Top Export Products under HS 29 & 38 Series- Chemicals in

1000sin 2018

B 280,991
B 362,008
B 400,729
B 529,993
I 2,213,622
I 409,665
I 364,441

I 09,057
I 1,514,085

Supplier Locations

Perlis

Kedah

Penang Kelanta
Kelantan Sabah

Terengganu

Perak
| Sarawak

Pahang

Selangor

eri
Sembilan

i

Malacea
Johor

Source: International Trade Centre

Source: Dragon Sourcing Supplier Survey

—DSLU’s initial research on the suppliers listed in trade databases indicated a presence of around 1,218 suppliers both
manufacturers and traders located throughout the country.
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%" Iron & Steel and Iron & Steel Products - Market Trends

Malaysia- Export of HS 72 Series- Iron & Steel in USD
1000sin 2018

4,000,000

3,220,493
3,000,000
2,000,000
1,270,979 1113435 1,284,527
[ —

1,000,000 =g

0

2014 2015 2016 2017 2018

LA general import duty of 0-7% is levied on imports of Iron
& Steel and its products from Malaysia into EU and O-
12.5% to US depending on the type of the product

- Malaysia produced more than 2.2 million tons of Iron &
steel (HS 7213) in 2010. Its major partners are Vietnam,
Indonesia, Singapore, Thailand, India and US.

tMalaysia's domestic steel demand is largely driven by
long steel products, which totaled 5.35 million mt and

Top Export Products under HS 72 & 73 Series in USD
1000sin 2018

Screws, bolts, nuts, coach screws,
screw hooks, rivets, cotters, cotter... - 324,189

Machined or forged products ||l 334,552

Parts of infrastructure structures "e.g.,
bridges and bridge-sections, lock-... _ 383,073

Flat-rolled products of stainless steel ||| | | | }JNEI c00,166
Ferro-alloys | 070,474

comprised 57% of the country's total steel consumption
in 2017, data from the Malaysian Iron and Steel Industry
Federation showed. About 67% of Malaysia's long steel
demand is met by local production and the balance 33%
by imports

tThe industry is expanding its products processes
towards higher quality products for both downstream
and upstream activities. Malaysian iron & steel and its
products face stiff competition from China, Indonesia
and Vietnam as the AFTA has been effective from
January 2010. However, it is believed that the industry
will continue to grow with strong demand coming from
domestic and overseas market.

Source: International Trade Centre
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® Iron & Steel and Iron & Steel Products - Suppliers in Malaysia

141,6

Top Importers of HS 72 Series (Iron & Steel) from Malaysia

99, 5%

1¢
108,5

58,732, 5%
09, 3%

2

66,129

8%

223,873,7%

in 2018 in USD 1000s and in %

m [ndonesia

= |ndia

= Korea, Republic of
Thailand

® Japan

m China, HK & Taipei

m United States of America

m Singapore

m Australia

m Viet Nam

m [taly

m Turkey

m Belgium

m Rest of the World

Supplier Locations

Perlis

Kedah

Penang Kelantan

. Perak

. Selangor

Terengganu

Pahang

Johor

* * Kk

Sabah

Sarawak

Source: International Trade Centre

Source: Dragon Sourcing Supplier Survey

—DSLU’s initial research on the suppliers listed in trade databases indicated a presence of around 112 suppliers almost

manufacturers located throughout the country.
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EUROPEAN Offices
Dragon Sourcing Paris
50 rue Marcel Dassault
92100 Boulogne-Billancourt, France
Tel::+33 (0)1 46 10 36 70
Fax: +33 (0)1 46 10 41 14
Email: contact.europe@dragonsourcing.com

Dragon Sourcing London
Communications House,
26 York Street,
London, W1U 6PZ, UK
Tel:+44 (0)844 736 1432
Fax: +44 (0)844 736 1430
Email: contact.uk@dragonsourcing.com

Dragon Sourcing Munich
Georgenstrasse 81,
80798 Munich, Germany
Tel:+49 (0)89 23 515 721
Email: contact.germany@dragonsourcing.com

)° Dragon Sourcing Contact Information

ASIAN Offices
Dragon Sourcing Shanghai
Suite 1502-1503, Jin Tian Di International Mansior
998, Renmin Road — Shanghai, 200021, P.R.Chin
y Tel: +86 21 61 41 39 55
Fax: +86 21 61 41 39 66
Email: contact.asia@dragonsourcing.com

Dragon Sourcing Hong Kong
7/F Hong Kong Trade Centre
ot 161-7 Des Voeux Rd Central, Hong Kong SAR
Tel:+852 91 80 40 57
Fax: +852 25 80 24 26
Email: contact.asia@dragonsourcing.com

NORTH AMERICAN Office

Dragon Sourcing Houston Dragon Sourcing Vietnam
4532 Plantation Colony Dr C1A Cu Xa Tan Cang, Dien Bien Phu Street,
Missouri City, TX 77459 Ward 25, Binh Thanh District, HCM City, Vietham
Phone: 832- 406-0281 Tel:+84 8 35129390
Email: contact.us@dragonsourcing.com Fax: +84 8 35129391

Dragon Sourcing Turkey
Deluxia Palace, Barbaros Mh. Stimbul Sk.
No: 5 A-Blok Atasehir — Istanbul, Turkey
Tel: +91 0554 754 51 07
Email: contact.turkey@dragonsourcing.com

AUSTRALIAN Offices
Dragon Sourcing Australia

Level 4, 51 Queen St, Melbourne, Victoria 3000, Australia

Tel: 1300 293 816
Mobile:+61 407 585 185
Email: contact.australia@dragonsourcing.com
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Email: contact.asia@dragonsourcing.com

LATIN AMERICAN Offices Dragon Sourcing Israel
Dragon Sourcing Brazil C 101 Regency Gardens, 1 Ramat Yam Street
Vinte e Nove de Janeiro, 17 Vila Jequitibas Herzlia Pituach 46851, Israel
13026-300 Campinas, Sao Paulo Brazil Mobile:+972 54 420 34 80
Mobile:+ 55 (19)8246-2655 Fax: +972 9 955 71 60 |
Email: contact.brazil@dragonsourcing.com Email: contact.israel@dragonsourcing.com
Dragon Sourcing Mexico Dragon Sourcing India
Guadalajara, Mexico 601 — A — Mota Mahal .
Phone:+1 (520) 463-5426 Lokhandwalla Complex, Andheri (West)
Email: contact. mexico@dragonsourcing.com Mumbai 400053 — India

Mobile:+ 91 9867602535
Email: contact.india@dragonsourcing.com
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ﬁ?‘ Disclaimer

The Analysis and Statements in this Report represent the considered views of Dragon Sourcing Ltd (DSL). The
Report includes ‘forward looking statements’ and opinions based on the analyst’s current analysis and judgment
of the Industry. Although DSL believes the outcomes expressed in such ‘forward looking’ statements are based
on reasonable assumptions, such statements are not a guarantee of future performance and actual results or
developments may differ materially from those in forward- looking statements. Factors that could cause actual
results to differ materially from those in forward- looking statements include the general economic,
environmental, market, business or government conditions. While DSL has made every reasonable effort to
ensure the veracity of the information presented, it cannot expressly guarantee the accuracy and reliability of the
estimates, forecasts and conclusions.

No part of this report may be distributed, copied or reused without prior written permission from Dragon
Sourcing Ltd. Please contact the author should you have any questions.

Bharath Sugumar
Email: bharath.sugumar@dragonsourcing.com
Phone: +1 832 406 0281
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